Work Group Recaps:

Work Group 1 Telecommunication

Ballots:
[

Recirculation Ballot WG010032R — DERF 833 (associate the dispensing of a product in
one transaction with the injection of that product as a service in another transaction using
the associated fields in the claim segment) and 839 (regulated non-prescription product
support). The ballot was valid at 73.52% and received 90% approval. New Negative With
Reason comments were reviewed. After the appeal process, the ballot will be sent to the
Board of Trustees for approval.

Ballot WG010033 — DERF 846 (two new universal claim forms and a reference guide).
The ballot was valid at 67.75% and received 90% approval. There were no Negative with
Reason comments. After the appeal process, the ballot will be sent to the Board of
Trustees for approval.

DERFs (see DERF Resolution at

http://www.ncpdp.org/members/members_wg_info.asp?wgid=wgmc ):

DERF 842 requests enhancements to the Financial Information Reporting Standard to be
applied by Part D plan sponsors. The DERF was pended for more discussion in the
Financial Information Reporting Task Group.

DERF 847 requests enhancements to the Post Adjudication History Standard. The DERF
was approved with modifications.

Old Business:

NCPDP SNIP Committee completed the work on a guidance document for
implementation of the next HIPAA transactions. They are completing the review on a
Payer Sheet Template Implementation Guide for version D.&.

The 2008 scope and goals were modified and approved.

Task Groups:

The Prior Authorization Transfer Task Group is creating a standard format and code
set for transferring prior authorizations between Pharmacy Benefit Managers (PBMSs).
This format would be used when clients change PBMs/Claims Processors and request
that their prior authorizations transfer from their previous PBM/Claim Processor to their
new PBM/Claim Processor. This task group is completing the implementation guide.

The Version 5 Questions Task Group brought forward questions to discuss.

The Coordination of Benefits Task Group received no questions during this period.
The Universal Claim Form (UCF) for Version D.@ Claims Task Group is monitoring
Ballot WG010033 until completion.

The Regulated Non-prescription Product Compliance, Collection, and Reporting
Task Group is monitoring Ballot WG010032 until completion.

An update was given on the Financial Information Reporting Task Group that meets
via conference calls to discuss CMS guidance.

Payer-to-Payer Task Group reported they have been meeting and building scenarios for
sharing adjustment information between payers.

Based on New Project Development Form 30 the Tax Advantage Accounts Task
Group was formed.

Work Group 2 Product Identification

Old Business:

WG2 Scope and Goals were reviewed and approved

Task Groups:

Billing Unit Standard Marketing Task Group - Coordinate efforts with CMS and the
Medicaid Rebate Operations (MDR) team concerning the billing unit issues. A letter to
Tami Bruce, head of the MDR team has been started. An update on the pharmaceutical
manufacturer survey conducted by WG7 Manufacturer Rebates was given by TJ
Sheehan. NCPDP needs to have a presence at conferences that attract pharmaceutical
manufacturers and where the billing unit standard will impact this sector of the business.


http://www.ncpdp.org/members/members_wg_info.asp?wgid=wgmc

e Linda Schock & Kay Morgan have committed to presenting the Medicaid Rebate 101
at the IIR Conference on Medicaid Drug Rebates on 9/15/2008
e Tom Bizzaro and Cathy Graeff will present at the September 2008 WMPAA meeting
in San Antonio, Texas
e An NCPDP presentation is being requested at the Medicaid Drug Rebate
Fundamental Seminar Nov. 12-13 in New York. The coordinator, Kathryn Paulson @
646 723-8013 is looking for seminar leaders.
Structured Product Labeling Task Group - Continues review of the SPL and offers
suggestions as it impacts the Billing Unit Standard and the goals of WG2. The task group
will review the SPL Schema for possible data elements that may be needed and
communicate those needs to the FDA. There are currently 3937 SPL Leaflets available
on the National Library of Medicine’s Daily Med.
Standard Exception Review Task Group - Looking at all of the exceptions within the
Implementation Guide. (See Change in Existing/New Products Review Task Group report
for the name change to this task group.)
o Reviewed all new potential exceptions to BUS with interim compendia action until
QUIC form adjudicated : Rowasa
e Reviewed remaining BUS exception of Oral mouth rinses
e Formulate an FAQ for products that are non-injectable powders for reconstitution that
do not have the final volume expressed on the labeling.
e Compendia reached consensus on uniform application of BUS for:
0 Pentacel - a kit (5 vials =5 kits)
Relistor - 00008-1218-01 as 0.6 ml, 00008-2513-02 as PS=7 eaches
Desowen - 1 each (kit)
Wellness Essentials - 240 eaches
Trelstar Depot - Each
o Ultravate - 275G (since both components have the same billing unit)
Existing/New Products Review Task Group - Formed to develop a structured/
formalized/consistent process for review of issues resulting from changes to existing
products and the release of new products. This work is being accomplished by the
Standard Exception Review Task Group. The WG voted to disband this task group and
rename the Standard Exception Review Task Group to the Product Review and Billing
Unit Exception Task Group.
HL7 Billing Unit Question Task Group — Formed at the February 2008 WG meeting to
provide information/education on billing units to the HL7 SPL Workgroup developing HL7
Version 3 messaging. As the work has been completed, this group was disbanded by the
work group.
Package Size Task Group - Formed at the May 2008 WG meeting to determine the
business issues regarding the compendia use of different methods/policies for defining
package size. The group is reviewing the differing compendia for discrepancies with the
goal of applying standard package size and compliant use of the BUS. The group will
focus on package size discrepancies. The task group will meet again once the
compendia data base compare list is completed.

O 0O0O0

New Items:

QUIC Form Review for #2008005 Rowasa was completed. Alaven Pharmaceutical made
changes to the packaging of their Rowasa products by adding wipes but did not change
the NDCs. The actual package sizes of 60ml x 7 and 60ml x 28 (respectively) have not
changed. It was decided to allow an exception to the standard and keep the new drug
(the kit) at ml for these NDCs. It was strongly suggested that the manufacturer obtain
new NDCs that identifies the new packaging as a kit. An FAQ will be added to the BUS
for this exception.

Dr. Randy Levin of the FDA provided an update on the request to HL7 to include the BUS
in the SPL and the FDA’'s NPRM/Final Rule on NDCs. Discussion on the overfill issue
was held and the Standard Exception Review Task Group will provide comments to the
FDA guidance on indexing of the SPL by September o™,



John Roberts of GS1 gave an update on the activities of GS1 and in particular the GTIN
(Global Trade Identification Number).

Dr. Stuart Nelson of the NLM provided a status on RxNorm regarding:

e Standard Normalized Names for Clinical Drugs and Packs

Multiple Source Vocabularies

Coverage Essentially Complete

Reconciliation of NDC Conflicts

Regular, Predictable Releases

Work Group 3 Standard Identifiers

DERF:

DERF 000848 requests "Update the NCPDP ID Card guide to allow primary and
secondary benefit information to be identified on the ID card when the primary and
secondary benefit is adjudicated through the same processor. See attached card mock
up." The DERF was withdrawn by the submitter with the understanding that the business
need will be addressed by the Pharmacy and Combination ID Card Implementation
Guide Task Group.

Old Business:

NPI. CMS initiated an NPPES-IRS data match to ensure that the legal business
name (LBN) and employer identification number (EIN) in NPPES are consistent with IRS
data. NCPDP EFIO activities now include changes to LBN and EIN.

InterNational Committee for Information Technology Standards (INCITS). The
anticipated revision to the INCITS Standard has not been published for review.

WG3's 2008 Scope and Goals were reviewed, modified and approved.

Task Groups:

The Letters to States/State of States Task Group provided an update on ID Card
legislation in Colorado. WG3’s State of the States Report is available on the NCPDP
website: http://www.ncpdp.org/members/members_wg_info.asp?wgid=wg03. This task
group is seeking a new leader.

The Pharmacy Label Task Group provided an update on the California initiative. NABP
will be collaborating with California on their initiative through the establishment of an
NABP Task Force charged to examine the states' current label requirements and
possible changes/modifications. The Task Force will also be working jointly with a USP
Committee that is also studying this issue. NCPDP will have a representative on the
Task Force to coordinate the efforts underway with NCPDP, the California State Board of
Pharmacy, USP, and NABP. NABP was asked to participate because mandatory label
requirements are under the authority of the state boards of pharmacy and contained in
the various state practice acts and regulations with direction provided by NABP's Model
State Practice Act and Regulations.

The Pharmacy and Combination ID Card Implementation Guide Task Group
provided an update on the work to date on the NCPDP Pharmacy and Combination ID
Card Implementation Guide.

New Items:

NCPDP staff provided a demonstration of dataQ™. The new resource expands
functionality to include optional real-time web access to pharmacy data; extensive custom
reporting and file download capabilities.

Work Group 7 Manufacturer Rebates

Pended DERF:

DERF 000845/ECL 000038 requests “The purpose of this DERF is to request a new
value for Field 147-U7 Pharmacy Service Type, named PBM Owned Mail Order
Pharmacy Services.” WG7 modified and approved the DERF/ECL.

Old Business

WG7’s 2008 Scope and Goals were reviewed, modified and approved.

Task Groups:


http://www.ncpdp.org/members/members_wg_info.asp?wgid=wg03

e The CMS Task Group reported on their continuing dialogue with CMS regarding the
Rebate Standard and the efforts to promote its use.

e The Standards Implementation Survey Task Group reported on the status of the
Implementation Survey to date. Twelve manufacturers and three PBM/plan/claims
processors have completed the survey. The task group will continue to request
participation from the PBM/plan/claims processors in an effort to present an objective
survey report.

e The Standards Update Task Group created prototype formats for the Formulary and
Plan Flat Files and continues to work on identifying new fields for the Flat Files.

e The Reference Guide Task Group provided an overview of the Reference Guide and its
purpose. The task group continues to work on the content for the revised guide.

New Items:

e 340B Program Related Disputes. WG7 formed a task group, 340B
Pharmacies/Manufacturer Rebates, to address several issues such as the absence of
a crosswalk to match State Medicaid numbers to the NPI, how to identify a 340B
pharmacy and what to do when a 340B pharmacy fills a valid retail claim or does not
have a 340B contract.

¢ Non-Pharmacy Claims Data Standardization. WG7 formed a task group, Non-Pharmacy
Biologics, to address the issue of non-uniform rebate data submission from health plans
for Biologics claims.

Work Group 9 Government Programs
Old Business:

e State of the States. The work group reviewed and updated the SOS document
(specifically NPl implementation) which will be posted on the website.
http://www.ncpdp.org/news npi-info.asp

e WG9 received an update on Medicaid and Medicare activities.

e WG9's 2008 Scope and Goals were reviewed, modified and approved.

Task Groups:

e The Required Information Outreach To States Task Group did not meet this quarter.

e The Tamper Resistant Prescription Pad (TRPP) Task Group provided an update on
the TRPP focus group meeting in June and the documents developed for phase two of
the implementation which is effective October 1, 2008. The TRPP task group also
developed educational materials for the stakeholders.

New Items:

e Medicare and Medicaid updates were provided to the work group.

e Electronic Treatment Authorization Request (eTAR). All pharmacies who accept Medi-
Cal should be activated to submit eTARs online. The current eTAR training schedule for
2008 does not include training for Pharmacy. Online tutorials are available through the
Medi-Cal Web site at www.medi-cal.ca.gov.

¢ Minnesota Companion Guides. NCPDP has created a website page with information and
links on the Minnesota Uniform Companion Guides activities underway. The statute
applies to all purchasers (payers) and providers doing business in the state of Minnesota,
not just those participating in Minnesota Medicaid. Transactions affected include NCPDP
Telecom 5.1 (claim, reversal), ASC X12 270/271, 835, and 837.

Work Group 10 Professional Pharmacy Services
Old Business:
e WG10's 2008 Scope and Goals were reviewed, modified and approved
Task Groups
e The Structured and Codified Sig Task Group reported that Version 1.0 of the
Structured and Codified Sig Implementation Guide was approved by the Board of
Trustees and published in July, 2008. Future goals of the task group are to monitor
potential pilot activities and provide guidance to piloters. CMS-08-021 entitled, “Office of
e-Health Standards and Services and AHRQ Continuing e-prescribing pilots” establishes



http://www.ncpdp.org/news_npi-info.asp
http://www.medi-cal.ca.gov/

a project is to pilot-test both the Structured and Codified Sig and RxNorm standards that
were not proposed for adoption in the e-prescribing Notice of Proposed Rule Making
dated November 16, 2007 (72 FR 64900-64918). The pilots will test that the format or
code set can effectively and unequivocally communicate the necessary information from
sender to receiver. The pilots will also assess whether the proposed standards are
interoperable with the previously adopted standards.

The TCM Sub-Task Group is working to identify the means for communicating MTM
information electronically or by other processes. To this end they are reviewing WG10
MTM Communication TG’s use cases, assessing the advantages and disadvantages of
identified methods of MTM communication currently in use. Based on the industry’s
needs, they will prioritize the current methods identified in the use cases. At this time the
Sub TG is working on a "TCM Provider-Payer Communication Use Case" document.

Work Group 11 ePrescribing & Related Transactions

Ballots:

DERFs:

Recirculation Ballot WG110034R — DERF 835 (enhancements to the DUE composite of
the DRU Segment that would enable a physician to include prescribing-time DUR alerts
and comments to the pharmacist when communicating a prescription), DERF 836 (new
Allergy Segment in CENSUS transactions), DERF 837 (addition of a Diagnosis Segment
for use in the CENSUS transaction), and DERF 838 (requested the modification of the
CENSUS Transaction to require a PVD Segment for the Facility). The ballot was valid at
74.65% and received 90% approval. There were no new Negative With Reason
comments. After the appeal process, the ballot will be sent to the Board of Trustees for
approval.

Ballot WG110035 - DERF 000843 Formulary and Benefit Standard enhancements. The
ballot was valid at 68.34%. There were no Negative with Reason comments. The ballot
will proceed to the Board of Trustees after the appeal timeframe.

DERF 844 requests support of a source system version/release between entities and
their aggregators. The DERF was approved with modifications.

DERF 849 requests enhancements to SCRIPT to support multi-ingredient prescriptions.
The DERF was approved with modifications.

DERF 850 requests to know the ultimate delivery method of a transaction that was
created electronically from the original sender. The DERF was approved with
modifications.

DERF 851 requests to fix an inconsistency in the UIT Segment with mandatory fields.
The DERF was approved with modifications.

Old Business:

An industry update was provided on NCVHS Subcommittee on Standards and Security,
CMS (eprescribing, including AHRQ/CMS), DEA (eprescribing), and HITSP (Medications
Management use case and Medication Harmonization project).
The 2008 scope and goals were modified and approved.

Task Groups:

The Prior Authorization Workflow-through-Transactions Task Group will be looking
at action items from the AHRQ/CMS Eprescribing Expert Meeting as well as looking for
industry to build and participate in a Prior Authorization Survey.

The Formulary and Benefit Task Group is monitoring Ballot WG110035 until
completion and will begin their next work items.

The RxNorm Task Group is on hiatus at this time, pending new work items from the
AHRQ/CMS Eprescribing Expert Meeting.

SCRIPT XML Task Group continues to monitor SCRIPT Implementation Guide updates
for XML.

RxQuery and Response Task Group provided a status on analyzing the needs for
pharmacists to request additional information about a prescription/patient without a phone
call.



Compounded Prescriptions Task Group submitted a DERF for support of multi-
ingredient compound prescriptions.

Clinical Health Information exchange between Pharmacies and Prescribers Task
Group reported they are working through use cases for the scope of their work.

WG14 Long Term Care

Old Business:

Updates on the American Health Care Association (AHCA) and (NASL) were provided.
Updates on the Office of the National Coordinator for Health Information Technology
(ONCHIT) and the National Committee for Vital and Health Statistics (NCVHS) were
provided.

An update was given on the regulatory activities of the Drug Enforcement Agency and the
NABP

A CMS/HIPAA update was provided.

2008 WG14 Scope and Goals were reviewed and approved.

Task Groups:

The Return Credit Task Group — The task group is developing a Return Standard and

Implementation Guide based on the SCRIPT and Telecommunication formats.

The EHR/HL7 Task Group — The task group held a series of conference calls to

investigate obstacles and approaches for enabling more physicians to directly participate

in a long-term care e-prescribing process. Several physicians have joined the group for

these discussions. Draft analysis is being shared with industry organizations.

o Updates were also provided on the WG11 CHIX, Compounding and Rx Query efforts.

e EHR Inter-organization Sub Task Group provided an update on the progress of
defining the requirements for certification of EHR software and the elements added
for LTC.

The Current LTC Billing Issues Task Group — The task group presented non-electronic

solution for standardized reporting of Best Available Evidence (BAE). Some edits will be

done and a DERF will be submitted for the BAE fax cover sheet. Additional exploration of

a long term solution will be pursued. An update on the discussions regarding the

prescription origin code was provided.

The Consultant Pharmacist Task Group — The task group is on hold pending

completion of the HL7 EHR Functional Model, Direct Care Functions (Chapter 3). A brief

update was provided on the WG10 MTM Task Group efforts.

The LTC Pharmacy Rebate Reporting Task Group — The task group did not meet

during the quarter. An update on the Rebate Reporting Website was provided.

WG15 Sample Management

Old Business:

WG15 Scope and Goals were reviewed and approved

Task Groups:

Physical Samples, Etc. Task Group and Alternative Distribution Task Group - These
task groups were merged at the February 2007 meeting. The task group was suspended
until the Outreach Task Group has accomplished its goals.

Outreach Task Group - This task group is focused on outreach to manufacturers.
Samples Standard — This task group was formed at this meeting to build a shell for the
standard on sample processing.

New business:

Discussion was held on the future of this work group and if there is still a need for this
work to continue. It was determined that the group will focus on outreach to the
manufacturers and prescribers, bring them to our meetings, and provide a shell for a
samples standard to which they can visually relate.

WG16 Property & Casualty/Workers Compensation

Old Business:



e Updates were given on

e the Texas implementation,
e State of the State document and
e the pricing discussions for the new WC-UCF-.

e Work Group Scope and Goals were reviewed, modified to reflect completion of the new

WC UCF and approved.
Task Group Reports:

e The Legislative Advocacy Task Group provided an update on state regulatory and
legislative initiatives affecting billing and reimbursement of Workers’ compensation
claims, noting actions in Arizona, California, Delaware, Florida, Minnesota, New York,
Ohio, Texas and Wyoming. The Federal negotiations on the First DataBank settlement
and the potential impact were briefly highlighted. Passage of H.R. 6331 postponing
adoption of new HHS FUL and AMP reimbursement formulas was discussed.

e The State Reporting Task Group continues to maintain the spreadsheet developed to
capture the reporting requirements by state and are adding the legislative initiatives
regarding billing.

e The Billing Task Group reported on the development of new billing documents for
California and Texas as well as IAIABC Clean Claim Instructions. California has opted to
base paper billing on the new WC UCF. The draft documents were made available to
WG16. The new WC UCF is also the bases of the IAIABC Clean Claim Instructions. The
documents may be found on the WG16 web site under Other Information at
http://www.ncpdp.org/members/members_wg_info.asp?wqgid=wg16

e The joint WG1 WG16 UCF Task Group reported that Ballot WG010033 — DERF 846
passed with no negative comments. The task group will continue to monitor the progress
to publication.

e The Education Task Group presented task group scope and goals which the work
group approved. A new task group leader was named.

New Business:

e The Minnesota Companion Guides for electronic billing, eligibility inquiry, and remittance
advice were briefly discussed. The remittance advice companion guide is currently out for
public comment. It has an appendix devoted to Workers’ Compensation. A response is
being prepared by WG45 and participation of WG16 members was encouraged.

WG17 RFID/Auto-ID
Old Business:

e Updates were given on state and federal developments and regulations related to the use
of pedigree and tracking of drugs.

e An update was provided on GS1 activities.

e The 2008 Scope and Goals, including the name change to Pharmaceutical Pedigree and
Traceability, were reviewed and approved and approved with minor changes.

Task Groups:

e The Education Task Group presented the draft “Pedigree 101"Webinar for review.
Modifications were made to speaking points and order of the slides. Suggestions for
additional content and speaking points were provided.

e The Regulatory Tracking/Pedigree Task Group reported on updates to the State of the
States document. The document was approved for publication on the WG web page at
http://www.ncpdp.org/members/members_wg_info.asp?wgid=wgl7. Some follow-up on
previously noted legislation is needed. The group is now beginning a review of the
Pedigree Standard to identify gaps.

e An update was provided by the Grandfathering Task Group on the issues surrounding
handling of product already in inventory when the pedigree requirements become
effective with the focus on avoidance of loss of product salability.

e A new leader was named and additional members were solicited for the Product
Identifiers Task Group which had not met.

New Business:



http://www.ncpdp.org/members/members_wg_info.asp?wgid=wg16
http://www.ncpdp.org/members/members_wg_info.asp?wgid=wg17

An update on NASPA was given.

WGA45 External Standards Assessment, Harmonization and Implementation Guidance

Old Business:

A HIPAA update was provided that included strategies for responding to the HIPAA 2
NPRM when released.

An update on the NCPDP SNIP was provided.

A HITSP update was provided.

Work Group Scope and Goals for 2008 were approved.

Task Groups:

The Document Revision Task Group presented a white paper on the implementation
timeline for HIPAA 2 X12 standards in pharmacy. They are establishing a sub task group
to complete mapping for HIPAA 2.of the ASC X12N 835 5010. When the mapping is
complete the current guidance documents will be updated for the new versions.

No questions were received for the 834 FAQ Task Group.

No questions were received for the 835 FAQ Task Group

The External Organization Coordination TG reviewed and responded to the draft MN
Companion Guide for the 835 on July 8, prior to the public comment period. Since this
task group has already done most of the ground work for the public comment response,
the Work Group approved their continuation of the review and completion of the formal
response, which is due August 26, 2008.

The 835 Audit Reporting Task Group work is complete. The request submitted for a
new Claim Adjustment Reason was withdrawn at the request of the Code Committee and
the X12 835 Work Group as there is an existing way to convey the information. Since
there are no additional outstanding issues the Work Group voted to disband the Task
Group.

The 835 White Paper Task Group was created to develop Pharmacy specific 835 x
4010 A1 White Paper to address pharmacy issues expressly omitted from the WEDI 835
White Paper. The Work Group approved disbanding the task group and moving the topic
under the Document Revisions Task Group for evaluation and action if needed.

New Business

The DSMO 1070 Task Group was formed to address a change request to move the ASC
X12 005010X214 - 277 Health Care Claim Acknowledgement.

The NPRM Task Group was formed in preparation for the HIPAA 2 NPRM to address
the ASC X12 Standards.

MC Maintenance and Control

Ballots:

Ballot Adjudication Will result in:

e Appeal letters to the negative voters on Ballots WG010032R and WG110034R will be
sent. Should there be no appeals, Telecommunication Standard Implementation
Guide Version D.1 and SCRIPT Standard Implementation Guide Version 10.6 will be
sent to the NCPDP Board for approval.

e Ballots WG010033 and WG110035 received no negative comments. Once the 30-
day appeal period from the posting of the ballot results has passed and should there
be no appeals, the Universal Claim Form that aligns with NCPDP Telecommunication
Standard Version D.@, the Universal Claim Form for Workers' Compensation /
Property and Casualty, and the Manual Claim Forms Reference Implementation
Guide will be sent to the NCPDP Board for approval. Additionally, the Formulary and
Benefit Standard Implementation Guide Version 2.1 will be sent to the NCPDP Board
for approval.

DERFs/ECLs:

MC Maintenance and Control reviewed 5 new and 3 pended DERF/ECLs (see WG1,
WG3, WG7, and WG11 above).
e DERF/ECL review and approval will result in:



0 The August 2008 release of 2 new ballots WG110036 for WG11 ePrescribing &
Related Transactions and WG010034 for WG1 Telecommunication
0 A new publication of the External Code List (ECL)
Old Business:

e NCPDP recommendations on DSMO Change Request 1069 were posted to the DSMO
website.

e HITSP, HIPAA and industry updates were provided.

e MC Scope and Goals were reviewed and approved.

Task Groups:

e The Modeling and Methodology (M&M) Task Group has a next version of the NCPDP
Modeling and Methodology Road Map that will be reviewed during the task group’s next
conference call.

e The Federal Medication Terminologies/ECL Analysis Task Group has reviewed
NCPDP data elements to determine which of them could be associated with which FMT
components. A new DERF will be submitted for Field 450-EF at the November 2008
meeting.

e The Education/Legislation and Regulations Task Group has reviewed task group
objectives and is finalizing a template to provide information on legislative and regulatory
issues to MC.

New Items:
e The attendees received daily Work Group recaps.
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