BILLING OF SUPPLIES
On 3/31/2004, industry representatives provided testimony to the National Committee on Vital and Health Statistics (NCVHS) on the Designated Standards Maintenance Organization Change Request 492, which was for the billing of supplies. For full information, the transcript will be available on the NCVHS website http://www.ncvhs.hhs.gov/. 

Based on the testimony, representation present from community pharmacy, chain pharmacy, health plans and PBMs agreed with the testimony, which reflects current industry practice. The recommendation statement that tried to succinctly define the request for the billing of supplies is:

"It is requested that the billing of supplies that are consumed or used during, or as a consequence of, the administration of a drug therapy, or commonly dispensed via a retail pharmacy use the NCPDP standards."

It was also noted that the Medicare Part D plan will be paying for some supplies and that since Part D was ambulatory/outpatient, the patients would be serviced by retail pharmacy and therefore using NCPDP standards. In addition, NCVHS asked about a demarcation of "for pharmacy benefit" versus "medical benefit". It was noted that NCPDP had attempted to incorporate this language in the past with CMS and it was not accepted. However, if NCVHS wishes to pursue this recommendation further, NCPDP would be glad to assist with drafting the language.  

The NCVHS Subcommittee will begin a draft letter stating the verbiage above as the recommendation to HHS. In May, they will hold hearings that will include the use of the code sets. Lynne Gilbertson will be working with the Staff Liaison to see what that will all entail. After the May testimony, the NCVHS Subcommittee plans to complete the letter, hopefully approving it in June, and send to HHS. The importance of the relationship of the code sets to the standards for billing, and the current usage was stressed, but NCVHS wishes to hear testimony regarding the codes since these code sets are not all named in HIPAA. 

Concern was expressed regarding the timing of the recommendation to HHS so that the recommendations would be included in the NPRM. The "modifications" rule may not come out until late summer/early fall (a lengthy time since the 2003 rule said guidance would be issued on supplies). With the hearings, the letter completion, the NPRM approval process, the publication, there is the possibility of even further delay. The NCVHS Chair said they would address the concern.

